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Dear ~b Egan

I 6 OCT 200:1

T1wlk you for your h:tt= vf 14 September 2009 to Ihe Treasurer, the Hon Wayne Swan MP and
Martin FerguJOI1 eonecming!he Watennarl<. article 'Cool: a dirty word'. The Minister has asked
me to respond on their bdlal(

'The Rudd Govemmenl pltce:s a high privr'ity on addressing climate change. n.c Government
has ratified !he Kyoto Protocol and oommittcd to a long term emissions reduction large! of
60 per c:enl of2000 Ie-'cls by 2050, 'The Government hIlS devcloped a cvmpn::hensive and
intC'gBlcd paek.ge ofme8Surelto aehie>"C major reductions in emissions across a "anetyof
sectors and industries.

This oornpn::hcnsive approach is ~nected in the Carbon Pollution R~duc';011 Selle,." (CPRS)
which will introduce prieing penalties on grC'enhouse gas emissions. 'The CrRS is
complemented by the Rene'k'iJble £Ilergy Torget (REl) which l'eprt::5CT1ts the cquiva!mt ofTllllly
biHi(lTlS vfdoUan in incentives for renewable energy. This compares 10 !he price pcnaIlies that
lhe CPRS will imJlMe on fOS$il fuels,

The Government also has programs in place 10 support and cnooufI¥e m"'1!Y efficieney and
direct inveslrnent program. that ~pport rtflcwable energy and low emissions fucllechoolvgics.
The Clean Energy Initio/h'e (CEl) announced in the 2009-10 BIld¥Cl suppons both renewable
magy and low emissions technologies for fossil f\Jcls, MajOl'do:ments of the CEI include SI.6
billion for large scale sollll" POWCT stations, S46S million for the Australia Rcsean;h eent~ for
Renewable Energy (ACRE) md S2 billion lO suppol1 large Kale demonstrations of carbon
eaptu~ and storage: (CeS).

II is worth noling that ooa.l CIllTCtltly provides O"CT" 80 per eent of Australia.·, electricit}'
genmlion capacity. Coal is also our largest Cllpol1 commodity and is the lifeblood ofmany of
our rural and regional communities.
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Coal's shate of future power genCTaoon will dl;(:line in faVQ\1r of rcncwable erleYgy and less
grcmhoosc: 8M inlen5ive fuels such as natur.t1 gas. However, because of the time it will lake
prove up the vi&hilily oflarje scale renewable energy generation and to construet alternalive
genCT1lting cap.acily, coal will CO<ltinue 10 playa vilal role in meeting AuslBlia' 5 expanding
CllCT¥Y needs well inlu the f\lt~ .. TCl:hnological solutions to m;!1./CC grccnhoU5e gas emissions
from coal use arc CSJcntial in achi~nll our cmis,ioll3 n:<!lletion l...-g~1S at rcas<:>nable cosl.

The Austllllian GoVernmenl has al!lO rommincd $400 million lhrough the Nalional Low
EmiuiOf\$ Coal lnitialive (NLEClllo support a national5l1lltegy aimoo at ensuring low
cmiloSioll3 coal technolngia including CCS an: availnblc for deployment in AllStra1i:l by 2020.

Australia is cc:nainly not unique in ilS U-'l: of coal as a fuel source. The Internalional Energy
Agency report. Em:rgy DmlOllk 1008. indicales thai coal will To:rnain the duminanl fuel for global
electricity genCT1ltion for several decades. (VCll with anticipaled growth in renewable energy
generation, Australia i~ lhe l~rgC!it coal uJIOner in the world. but many other countriCll also
have large coal reserves and are significant exportCf$. It is WU"CIIlistic to expc«!hal. even a tollll
ceuation ofAustralia's ooal indUSlry would result in a significant m;!l.Ietion in global usage of
coal.

It is therefore vitally in'JIOrtanllhal domestic and international greenhouse gas abatement
solulions include policies lhat support the development and deployment of low cminiOf\$ coa.l
technologies as well as renewable CllCfgy. The level ofsuppon provided by the Govo:mmc:nt to
the coal and rcncv.·ablc cnerllY sectura n:flC'C'ts whal cM:h nood tu develop and deploy lhes<:
lechnologies.

I rwle thai your letler and the Wilern,ark anicle rome to the CO<lclusioo lhat clean coal
lochnology is not the right solution fur Australia. ~IO"'evCf. I suggest lhal your oonclusions
about challenges facing clean ooallechnot0llY an: also applicable 10 rmewable energy. No one
lcchnology on iu o..n i$ likely to be sufficienl to en:lblc "'ustnJil to achieve a 5US\ainable low
emissions fuIUn:. Ralher ..'C arc most likely to be able to l!IChieve our W"gCl through a
a.>mbination of lechnologies which when opcl'luing 10iethcr pt'O\'ide the commlillity with the
energy it demands for a price il i~ in fact prepared to pay.

Thank you for taking the lime to wrile to the Government. llrUSt this information!WlS bco;n of
assi51ance to you.

Younr. ainocrely

Neil Robcn.s
Adviser


